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EQ'tn'MENT PURCHASE AGREEMENT 

This Equipment ~hue Agreement ("Agreement'') is made and entered into thia J1 
day of Deeember 2001 and between lntemationat Automated Systems, Inc., a Utah 
corporatiol\ with offices at . 6 North Highway 6, Salem, UT 846S3. ~lna&r referred to as 
"Seller", and.llios, LLC. ' ' lorida limited liability company whose address is 3016 S.E. Dune 
Drive Stuart. Florida 34 betcinafter refermt to as "Purchaser". 

BACKGROUND 

. proprietary alternative enersy technology, berein!fter "lAS !i~ 
ogy ~laks to solar enc:rgy collection and whi~tcalnology is 

util~ for 1he daip and • ·on of cenain equipment and components whith are refcmd to 
below and which an: here~ collectively ~fi:mJd tn as .. Alternative Energy System". 

:. 

Seller and Purchaser ;now desite to enter into an agrec:m~ whereby Seller will sell 
Purclwor Alternltlve Enqy Systen\.9 specifiCilly deseribed below. 

'r AGREEMENT 
·, 

NOW, nmaBFORE. the I' ies hereto agm as follows: 

1. ~llcr hereby sells ~ Purchaser and Purchaser hereby purchases from Seller each 
Altemative Energy SysteiQ · d its ~mponents, which includes lAS Technology, and this 
Agreement lhall serve as • Bill of SaJe for the Altcmative Energy Systelm. The number of 
Altemative EnersY Systetnl; pu1Cbased by ~~laser from Seller under this Agreement shall be 
50. SeUer shall furnish. ~liver, install and startup the Altemative .EnersY System at a site 
provided by Seller in Delta, ~tah, hcrcin.a&r mcrrcd to as the "Installation Site". 

J 
2. Seller agrees to comJtte tbe following for ~h Alternative Energy Sy~ In accordance · 
with the .chedule stated: ij· 

L Seller shall tumf.h. deliver, lnstalland startup each Alternative EnetaY Sy8Ulm at the 
Inaallltion Site by December 31, 2008, hereinafter Rfemd to as the "Iustallation Date" and 
represents that it has obtain¢ or will obtain prior to the Installation Date all ~ pennits, 
approvaiJ and licenses neeaed or required to install and opora1e, u an times Mmmder, each 
Ahemative Energy S)'$tem. 

' 
b. Seller shall prqvide to Purctwcr aJl requited docwncntation relating to each 

Alternative Eneray Sy~: and its components in Seller's possession and as requested by 
Pun:hasef.ftom time to tirnc?}for federal, state and local review of the Alternative Energy System 
for potential tax benefit$ or t}ny other purpose. 

;f 
3. Pu1dwacr shall pay • SeHer the sum of $30,000 for each Almnative Energy SY*fn, 
hereinafter referred to as ~"Purchase Amount" which includes the lAS TccbnoloSY, the cost of 
delivery, installation, start~~P and the cost of all warranty and repair work performed during the 
Warranty Period as descrihe!CI below. The Purchase Amount ahall be paid as follows: 

' 
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._ Upon excc::ution: for this Agreement, Nine Thousand Dolt.rs ($9,000) for each 
Altemative Energ)' Systdn for a total of Four Hundred and Fifty Thousand Dollars ($4.50,000) 
("'Initial Down Payment"). : 

p 3/6. 

b. Commencing • the S111 anniversary of this Apemcnt and for thirty (30) years 
thefea&r, &noen HWI<Ir\lclj Dollars ($700) for eac:b Alternative P..nersY System ( .. Annual 
lnatll.lments") and payabl~. at any time from n:venue !'ef:leived ftom the energy sold as 6(:> 
contemplated in Section S "low or by Purchaser, but in no event later than Deccnlber 31 of the ) ~ 1~ 
year in which payment is , ~ 

c. The Initial Dowa Payment and Annual lnJtallments shall be made payable to Seller 
and forwarded to Seller's address listed above or any other address as directed by Seller at any 
time hereafter. 

4. Each .AJtematlve EnerJy System shall be installed in a workmanlike manner IU'Id OJ)Crated 
only at the Installation Site and shall be operated, llll!nllgcd and maintained during the Warranty 
Period by -n independent Opentions and Management Company, nam.ely LTB, LLC, with 
prinolpel offices at Laa Vesu, Nevada, hereinafter refcmd to as "'perations and Manaacmcnt 
Company". In the event that Operations and Management Company shall cease to operatt and 
~ the Ahmlative E'*S)' System for any reason during tbc Warranty Period, a substitute 
operati~ and manasemc:nt company or person shall be selected and employed by 1'\m:haser to 
operate and manage the Altc:mative Energy System. 

S. The Seller guarantees 1bat the enCfS)' genenated from eadt Alternative Energy System sh$.11 
be sold after the Installation Date and all amO\InU received from the same shall be paid to 
Pbtdtw:r. Unless odlerwiie e~ by Purchaser, all amounts aesterat.ed from the sale of the 
enerzy as oontemplatt;d hC:retmd~r shall be collected by the Operations and MIU'Iagcmcnt _ 
Company or any subltitutle operations and manaaemcnt company or person selected by 
Putchaaer. • If collectively the Alternative EnCf8Y Systems do not genmte a minimum of 
$35.000 per year for eac:h·;·year that Purcltaser oMS an Annual Installment. Purdtlacr may 
temdnate thia Agreement u,lon written notice to Seller at Seller's last known address and upon 
termination Pulclauer shall 'be released and forever dischlrgcd fi'om any and an amourns then 
due or due theteafter and trcr' any other obllsations under this Agreement. 

6. The SeUer represents that CICh Alternative Energy SY*ftl will be installed and operational 
no later cban December 31. 2008 aod in suff'~eient time to me=t IRS standards of an active 
investment. ln tho event Seller fails to meet these aetive investment standWs or if the IRS 
dccrnl the investment as ~ivc prcc;luding Pun:haser fTom obtainins the 1ax benefits cxpcc:tcd 
or contemplated hereuoder &y Purdwer, this Agr~t may be tennin8ted by Purchaser upon 
written ftOiico by Purchuer to Seller. and the Initial Down Payment shall be promptly, but In no 
eveftt more 1han fourteen (14) days after receipt of such written notice, refunded to Purchaser. 

7. H Selk:r shall fail. for any reason, to deliver, install and ltartUp each Alternative Enefsy 
System at tile InscallationSite by December 31, 20081 Seller, upon written request from 
Purchaser, !hall promptly. but in no event more than fourteen (14) days after ~ipt of such 
written notice, mund to Purcbeser the Initial Down Payment 
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8. Seller baeby warnnts ~mmcn~.:ing on the Installation Date and for thirty-five (35) years 
thereafter f'Warranty Period") that the Altemative E.neqw Symm shall be free of detects and 
maintained and repai~ as needed and at all times remail\ in a. good operating condition. Seller 
lhllt initiate within wn (10) business day! or as soon as practical after becoming aware that an 

. Altomative Energy System ia not in good open.tlng condition, tbe maintenance or rep~ir of any 
non-functioning componen~pf the Alternative Energy System. Seller shall be responsible for 
the cosc and expense of the ~nt.enance and repair of each Altemlmvr: Energy System during the 
Warrwy Period. J 
9. Seller mel Purchaser~;\. wledge that the TatJet Production Rate &om the Alternative 
Enetl)' System is 250, 000 (Two-Hundred and Fifty Million) British Thcrma2 Units 
("Bni's") per year and tbe arnmty Production Rate: is ninety· five Jlef"ftl (95%) of the Tarsec 
Production Rate per year. Seller hereby warrants that for the initial five-year period from the 
Inatallltion Dlte to a date ftve years following the lnslallation Da~ the energy production for 
the Al1emedve Energy systeM. shall be no less than ftve tithes the Wamnty Production Rate. 
However, if the avcraac ~.:loud cover for 1he initial five year period ~ by mol'O than ten 
percent (10%} of the ten year average cloud co\ler for the Installation Site as measured at the 
nearest weather station maintaining cloud co"er rcco~ for the ten calendar year period 
!mmodiately preceding the yar of 1M Installation Date, the Warranty Production rate. for the 
initial 6vc year period, shall be miuccd to the ratio of the ten year average cloud cover to the 
adual avcrqc cloud cover for the initial five year period, multipllec! limes the Warranty 
~on Rate. This reduced production rate shall be referred co heteafter as the Adjusted 
Warranty Production Rate. 

In the event that the actual mergy production rate from the Alternative Energy System during the 
initial five ~ period ia loss t1wt the Warranty Production Rate, or the Adjusted Warranty 
~ R.w if an acljustment is made as described above, Purclwer shall have the option to 
terminate this Aarmnent aDd relinquish the Alternative Energy System to Seller. Purchaser 
shall ~hereafter have no furdler obliption under this AJROment to make any 1\ttther pe.yMent or 
to perform any other obligation to Seller arising under this Agreement, except to cooperate with 
and usist Seller in obtainlng possession of the Altemativ~ Energy System. If Purchi..$Cr elcc:ts to 
terminate this Agreement u provided above, Purc:ha.scr shall not be entitled to a reimbursement 
of any portion of the Initial Down Payment. The forcsoins option to terminate rnust be 
exercised by Purdwer in writing and within sixty (60) ealendar days following the expiration of 
the s* year after the date of this Agreement 

10. Exc:epl for Purchaeer's rights for a the return of the Initial Down Payment and related to 
Seller's obligation$ to maintain and repair the Alsemalive Energy System, Pwdwler hen:by 
waives any and all claims apin$t Seller, including but not limited to cliim8 for damages due to 
dolays in preparins plans, delays in applying for or obtainins approvals or permitst delays in the 
delivery, installation, or start-upt or delays in pcrfonning wammy work beyond the rcawnable 
control of Seller. Thi~ waiver includes any and all direct and indirect ~onsequential damages. 

11. Putcbuer hereby waives Nl)' and all claims apinst Soller for delays, including but not 
limited to claims for ~ due to delays m preparing plans; delays in applying for or 
obtaining approvals or permits; delays in the delivery, in$talluion, or start·up; or d~;lays in 
perfonnins wamnty work. This waiver includes any and all direct, indirect or conseqUt;ntiaJ 
damages. 
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12. The Operations and Management Company shall maintain Comprelteftsivc Oenm1 
Liability 111lRnllCC or odtcf applk:able insunmce in limits not lCISS than $1,000,000 iriauring 
against bodily injury, poperty damage, prod\Kit lillbility or othQr claims related to the design, 
manufacture, delivery, installatio11t start-up, operation or mabrtenancc of the Alternative Energy 
System and muning Purc:hacr u an additioMl insured. 

13. This Asrcement shall not be asslsned by Purchaser without the express written consent of 
Seller. Seller may assign i~ rip and obligations under this Agreement but Seller $hall remain 
liable 1o Pun:haser for the failure of its assignee to perform the obliptions of Seller under this 
A~ ' f 
14. Tbis Agreement shall \)c binding upon the successors and assigns of each of the parties. 

1.5. Seller makes no repreaettcatlons or warranties, expressed or implied, including the implied 
~ of merchantability and fitn.ess, except aa expressly stated in this Agreement. 

I 6. Unle38 requiR!d by law or to J)m'ent a known harm or deterioration of the Alternative 
Energy System, Pu:rchuer shall not repair, modify or adjust the Alternative EnersY System or 
any component thmof and Purchaser agrees to ptOhibit anyone other than Sc11er's authorized 
pcnonnel to "'Piir· rnodif; fJI' M.just tho Alternative Energy System or any ComJX1114'11t ~f. 

17. PUrclwcr sball promptly and without delay notify Seller of any accidents, ctSUalties, 
disabUities, failures or like information concerning the Altemative Enersy System. · 

18. Purchaser qrees that the Alternative Energy System sh~l be uaed artd operated only at the 
InataUation SW:I and in a~ance with the "Safety and Opcmtin1 Ouidelines" whidJ shall be 
written lind set forth by Seller. A copy of which shall be delivered to Purdlaser. The Altemative 
Energy System shall not I» Jflocatcd by Purchaser without the written oonsent of Seller. 

19. Any notice under tbis Aafeement shall be deomed sufficient if it is in writing and it is 
delivered to Purthaser. personally or sent by ftiAit addressed to Purcbas« at the address set forth 
above. 

20. Seller rwerves the right to tile or record such documents and instruments as it may deem 
~ from time to time to protect its rights, liens, title and interest in the Altem.tlve Energy 
Syatan. ~baser agrees to reasonably cooperate with Seller and to oxcc:ute such documentllu 
may be required or reCtueated by Purthaser to assist Seller in protecting its rishts. liens, title and 
interest in th= Alternative Energy SY$*11. 

21. In the event of the breach of this Agreement by etther party. the J)!Vvailing party shalt be 
entitled to recover its costs. attorney fees, arbitration eosts and atbitration fees Incurred in 
cnforcirlg thia Agreement and in pursuing appropriate remedies. 

22. Seller and Purchaser aclcnowledsc that they each un~ that the Alternative 
Energy System may qualifY ·tor certain tax incentives and beneflts under the 2005 Enetgy Policy 
Act and odler sta!Utes. Purchaser qre~ to obtain the evaluation and opinion of its own t1uc 
auomey or accountant as to any tax matters relating to this A,areement and to the Alternative 
Energy System. Seller does not gu.rantcc any tax incentive or benefit to Purchaser. Seller 
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bc:rtby IJafm to Purdtucr Ill)' ~ all energy tu emits. if IllY· related to the Alternative 
&er8)' Syan. SeUcr sbaU not claim any such energy t1x crodits. Seller ll1d Punmuer agree 
that the respectiw initial value of the Altem.tivc EneJ~Y System is Usted on 1he auachcd Exhibit 
"A"'. 

23. In 'Che event of a dilp.m: uilins out or this Apeemcnt or the ~. events or 
OCC\Im.lllCCt relmd thereto. eltber part)' shall have the option of electing to have such dispute 
n110lved by binding M'bintion in ICCOI'CIInce with the Commercial Arbitratioat Rules of 1M 
Americm Arbitration AHoci.Uon with all bcariDgs and otbcr proeeecfings in that arbitrttion 
being conducted In Silt Lab City, Utah. 

¥ 
24. This Aareement sbaU be construed in~ with the laws of the State of Utah. 

2.5. Thia it the entire apement between the ~. This qtcement sball not be modified 
except by written amendmeftt signed by Purchaser and Seller. 

PVRCBASIR 
If n.tOS, U.C 

SILLER. 
INTDNAnONAL AUTOMATED 
SVSTEMS, INC. 
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