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JOHN W. HUBER, United States Attorney (#7226) 
JOHN K. MANGUM, Assistant United States Attorney (#2072) 
111 South Main Street 
Suite 1800 
Telephone: (801) 524-5682 
Email: john.mangum@usdoj.gov 

ERIN HEALY GALLAGHER 
D.C. Bar No. 985670, erin.healygallagher@usdoj.gov 
ERIN R. HINES, pro hac vice
FL Bar No. 44175, erin.r.hines@usdoj.gov 
CHRISTOPHER R. MORAN, pro hac vice
NY Bar No. 5033832, christopher.r.moran@usdoj.gov 
Trial Attorneys, Tax Division 
U.S. Department of Justice 
P.O. Box 7238
Ben Franklin Station 
Washington, D.C.  20044 
Telephone:  (202) 353-2452 

IN THE UNITED STATES DISTRICT COURT FOR THE 
DISTRICT OF UTAH, CENTRAL DIVISION 

UNITED STATES OF AMERICA, 

  Plaintiff, 

 vs. 

RAPOWER-3, LLC, INTERNATIONAL 
AUTOMATED SYSTEMS, INC., LTB1, 
LLC, R. GREGORY SHEPARD, 
NELDON JOHNSON, and ROGER 
FREEBORN,  

  Defendants. 

Civil No. 2:15-cv-00828-DN-EJF

UNITED STATES’ NOTICE OF 
DEPOSITION OF

DEFENDANT LTB1, LLC 

  Judge David Nuffer 
             Magistrate Judge Evelyn J. Furse 

Pursuant to Fed. R. Civ. P. 30, please take notice that the United States will take the 

deposition of Defendant LTB1, LLC, in this matter, at the at the United States Attorney’s Office 

at 111 South Main Street, Suite 1800, Salt Lake City, Utah, 844111-2176, on May 23, 2017, at 
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9:00 a.m. The deposition will be recorded by stenographic means; will continue from day-to-day 

until completed, without further notice; and will be used for discovery, the preservation of 

testimony, and any other permissible purpose under the Federal Rules of Civil Procedure in the 

above-captioned matter.   

Pursuant to Fed. R. Civ. P. 30(b)(6), Defendant LTB1, LLC, is required to designate one 

or more officers, directors, or managing agents, or other persons who consent to testify on its 

behalf about the matters set forth below.  Please note that Rule 30(b)(6) requires the designated 

witness(es) to “testify about information known or reasonably available to the organization.” 

Definitions

1. “Shepard” refers to Defendant R. Gregory Shepard, and to any of his employees 

or agents, unless otherwise stated. 

2. “Johnson” refers to Defendant Neldon Johnson, and to any of his employees or 

agents, unless otherwise stated. 

3. “Freeborn” refers to Defendant Roger Freeborn, and to any of his employees or 

agents, unless otherwise stated. 

4. “RaPower-3” refers to Defendant RaPower-3, LLC, and to any of its employees 

or agents, unless otherwise stated. 

5. “IAS” refers to Defendant International Automated Systems, Inc., and to any of 

its employees or agents, unless otherwise stated. 

6. “LTB1” refers to Defendant LTB1, LLC, and to any of its employees or agents, 

unless otherwise stated. 
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7. The term “IRS” refers to the Internal Revenue Service. 

8. The term “Lens” means any equipment that any Defendant refers to as a “solar 

thermal lens,” “solar lens,” “Fresnel lens,” and/or “lens” in public statements like the statements 

made in: (1) the March 2, 2015 version of the “Frequently Asked Questions” site on 

www.rapower3.com, a copy of which is labeled with Bates numbers US001716 through 

US001721 and previously identified as Pl. Ex. 1; and (2) the March 3, 2015 version of the “Solar 

Panels” site on www.iaus.com, a copy of which is labeled with Bates numbers US002856 

through US002857 and previously identified as Pl. Ex. 2. 

9. The term “System” refers to any technical, scientific, or engineering system that 

uses or purports to use a Lens in any way, including the purported “solar power technology” 

described in Pl. Ex. 2; the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy 

of which is labeled with Bates numbers US002858 through US002859 and previously identified 

as Pl. Ex. 3; and the “combined technologies” referred to in Pl. Ex. 1.

10. The term “Component” refers to any piece of equipment in a System that is not a 

Lens.

11. The term “Customer” refers to any person or entity who has paid money for a 

Lens.

12. The term “Sponsor” means the “sponsor” that RaPower-3 refers to in Pl. Ex. 1. 

13. The term “Distributor” means any person or entity, other than a Sponsor, who 

sells any product or service related to any System, Lens, and/or Component. 

14. Unless otherwise specified, the relevant time period for the following topics is 

January 1, 2005 to the present. 
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Topics for Examination 

1. Background information regarding LTB1, including its date of formation and 

whether it is in good standing, LTB1’s general business purpose, and experience in the field of 

energy technology.

2. The identity (by name, last known address and telephone number) of LTB1’s 

current and former: corporate officer(s), owner(s), employees, contractors, and other agents 

3. LTB1’s federal tax filings (if any) for income and/or employment taxes, including 

when LTB1 filed returns, the amount(s) due, and the identity (by name, last known address, and 

telephone number) of the person who prepared any such filings.  

4. LTB1’s business relationship, if any, with RaPower-3, IAS, Johnson, Shepard, 

Freeborn, LTB, LLC, LTB O&M, LLC, SOLCO I, LLC, and XSun Energy, LLC, including 

whether there are any common officers, shareholders, directors, and employees among the 

entities identified. 

5. The reasons for the incorporation and dissolution of LTB, LLC, in Nevada; for 

the incorporation and revocation of LTB1, LLC, in Nevada, and the incorporation of LTB O&M, 

LLC, in Utah.

6. Statements about LTB1’s business activities on current or former versions of the 

website www.rapower3.com. 

7. How LTB1 contracted with Customers and other users of LTB1’s services, 

including whether any Customer negotiated the terms of any contract with LTB1.  
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8. LTB1’s understanding of its rights and obligations under any sublease 

agreements, as well as any operation and maintenance agreements (see, e.g., Pl. Ex. 121), that 

LTB1 has with any person or entity related to any Lens.  

9. LTB1’s recordkeeping practices with respect to how LTB1 tracks which Lens is 

purportedly owned by which Customer, where each Lens is, and what LTB1 does when a 

Customer’s Lens breaks or malfunctions. 

10. Tests that LTB1 conducted (or has had a third-party conduct) with respect to any 

Lens, System, and/or Component, the results of such tests, and the identity of the person and/or 

entity who conducted the testing.

11. Research that LTB1 has conducted (or has had a third-party conduct) with respect 

to any Lens, System, and/or Component, the results of such research, and the identity of the 

person and/or entity who conducted the research.

12. Payments that LTB1 has made to any person or entity related to a Lens, System, 

or Component, including rental payments LTB1 has made for leasing any Lens. (See, e.g., Pl. 

Ex. 121 ¶ 5.2.) 

13. Rental payments that “began to accrue [sic]” since 2010, as stated in Pl. Ex. 341 

after the heading “RENTAL PAYMENTS.”   

14. Inquiries by any Customer regarding the status of such Customer’s Lens; LTB1’s 

performance of its obligations under any agreement with the customer (see, e.g., Pl. Ex. 121 

Article 2); or the rental income (or lack thereof) from a Customer’s Lens.  

15. The physical location(s) at which LTB1 provides services to any person or entity, 

and the infrastructure and equipment that LTB1 uses or operates to provide such services.
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16. The “Safety and Operating Guidelines” provided by RaPower-3 to LTB1. (See,

e.g., Pl. Ex. 121 ¶ 4.1.) 

17. The “Governmental Approvals that are required to be in the Operators [sic] name 

and that are necessary for the Operator to perform its obligations” under the Operation & 

Maintenance agreement with Customers. (See, e.g., Pl. Ex. 121 ¶ 2.5.)

18. LTB1’s services to any person or entity related to a Lens, System, and/or 

Component, to the extent LTB1 has or is currently providing such services. .

19. The Lenses, Systems, and/or Components that LTB1 has installed and/or 

operated.

20. The electricity, heat, solar process heat, hot water, cooling, water of any kind, 

and/or any other product, that any Lens, System, and Component was or is intended to generate. 

If any product has been generated or is being generated, the quantity generated and the revenue 

received for each such product.   

21. Agreements between LTB1 and any person or entity regarding the generation 

and/or sale of any electricity, heat, solar process heat, hot water, cooling, water of any kind, or 

any other product.

22. Power purchase agreements, transmission agreements, and interconnection 

agreements to which LTB1 is a party or for which LTB1 provides any services.

23. All contacts between LTB1 and Rocky Mountain Power, Intermountain Power 

Project, and/or PacifiCorp (or any subdivision of PacifiCorp), to interconnect any property 

owned or operated by LTB1 with property owned or operated by such entities. 
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24. LTB1’s gross receipts from any service it has performed and any product it has 

produced if such gross receipts are related to a Lens, System, and/or Component. (See, e.g., Pl. 

Ex. 121 ¶ 5.1.)

25. Advice that LTB1 received from attorneys and/or other tax advisors regarding the 

tax consequences related to any Lens, System or Component, including the dates consulted, the 

dates any advice was received, and the form of the advice (i.e., oral, email, memoranda, opinion 

letter, or other written correspondence), to the extent LTB1 will use such advice to defend 

against the United States’ claims in this case and/or to the extent that LTB1 made any statement 

to any other person or entity on the basis of such advice.  

26. LTB1’s responses to the United States’ requests for production of documents to 

LTB1, with respect to the manner in which LTB1 searched for responsive documents and which 

(if any) of the documents produced in the “Ra3” Bates range are LTB1’s documents.  
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Dated: April 21, 2017     JOHN W. HUBER    
       United States Attorney 

/s/ Erin Healy Gallagher 
       ERIN HEALY GALLAGHER 

D.C. Bar No. 985670 
Email:Erin.HealyGallagher@usdoj.gov 
Telephone: (202) 353-2452 
ERIN R. HINES 
FL Bar No. 44175 
Email: erin.r.hines@usdoj.gov 
Telephone: (202) 514-6619 
CHRISTOPHER R. MORAN 

       New York Bar No. 5033832 
       Email: christopher.r.moran@usdoj.gov 

Telephone:  (202) 307-0834 
Trial Attorneys, Tax Division 
U.S. Department of Justice 
P.O. Box 7238
Ben Franklin Station 
Washington, D.C.  20044 
FAX: (202) 514-6770 

Attorneys for the United States 
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CERTIFICATE OF SERVICE 

 I hereby certify that on April 21, 2017, the foregoing document and its exhibits were sent 
via electronic mail to the following counsel of record:   

Justin D. Heideman  
Christian Austin 
HEIDEMAN & ASSOCIATES 
2696 North University Avenue, Suite 180 
Provo, Utah 84604 
jheideman@heidlaw.com 
caustin@heidlaw.com
ATTORNEY FOR RAPOWER-3, LLC, 
INTERNATIONAL AUTOMATED SYSTEMS, INC., 
LTB1, LLC, and NELDON JOHNSON 

Donald S. Reay 
REAY LAW, PLLC 
43 West 9000 South, Suite B 
Sandy, Utah 84070 
donald@reaylaw.com
ATTORNEY FOR R. GREGORY SHEPARD 
AND ROGER FREEBORN

/s/ Erin Healy Gallagher
ERIN HEALY GALLAGHER 
Attorney for the United States 
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Home 

Technology 

Start Your Busmess 

Opportunity OVervJ( 

Tax Info 

Tours 

News 

l earmng Center 

Contact 

http://www .rapower3.coml#!faqlcsgl 

RaPower3 F AQ 

~Made in tb e U.S .A. 
1 Subscnbe to Newsletter 1 D:x:uments 1 Contact Us 1 Back OffiCe Login 1 

DISRUPTIVE ENERGY 
TECHNOLOGIES 

Follow and share: @ 

Frequently Asked Questions 

If you have a question that is not answered here please con tact us through the cop tact page. 

Categories: 
Soonsoring Questions 
Genera l Questions 
Tax Questions 
Technology Questions 
Contract Questions 
Network Marketing Qgestions 
Ne~tive Press Questions 

Sponsoring Questions 

1. Why do I need a Sponsor to buy lenses? 

First, your sponsor 11<111 receive a commission when you purchase systems 

Second, your sponsor can answer questions now and in the future. If not. then his or her sponsor 

2. How can I look at the contracts and agreements before I buy? 

Go to our~ page. There you can see all of the documents 

General Questions 

In a nutshell , what is the RaPower3 deal? 

RaPower3 has solar energy lenses one can purchase Benefits InclUde rental1ncome. bonv..~ and 
tax credrt/depreclation benefits that g1ve an ImpressiVe return There are also sales comm1ss1ons 
available 

2. Who owns the technology? 

International Automated Systems (I A US) They g1ve RaPower3 the rtght to sell their lenses 

3. Are there any patents? 

About 26 patents and 50 patent pend1ngs cover1ng a number of IAUS technologies as of 
September 2014. IAUS has both natJortal an<1 1ntematJOnal patents. 

4. Does RaPower3 have a business licence in my state? 

Yes RaPower3 has current business licences In all 50 states. 

5. Does the RaPower3 Solar Project have penmits? 

Yes. You may view the perm1t ~. 

0 
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http://www.rapower3.com/#!faq/csgl 

RaPower3 F AQ 

A Deseret News article published 1n Dec 2013 stated that RaPowet3 does not have reqUired 
permits. this is not true Please refer to our response to this article ~ for further information 
You may also view the oounty's letter staling our oomphance mm, 

6. Can you define all the different watt terms? 

A thousand watts = one kolowatt 
A thousand kilowatts = one megawatt 
A thousand megaw<jtls =one g~gawatl 

In the United States one megawatt of energy would roughly meet the needs c:l a town c:l one 
thousand people. The terms of the cost per kilowatt hour can be different 

For example, an agreement to get ten cents per kilowatt hour (kV\tl) means for rNery hour that we 
produce one kolowatt we would get ten cents Therefore, if we were able to produce energy at the 
rate of 200 hours a month. then we would receive S20 per month per kilowatt or 520,000 per 
megawatt or $2M per month for a 100 megawatt project. 

7. What are the British Thenmal Units mentioned In the RaPowe(.l contract? 

The Bnhsh thermal uM (symbol Btu or some~mes BTU) os a traditional urul of energy equal to 
about 1055 JOUles. II 1s approximately the amount of energy needed to heat 1 pound (0 454 kg) c:l 
water from 39'F to 40'F (3.s·•c to 4 4 C) The unit IS most often used on the po.wr and steam 
generation lndustnes And, so 11 is with RaPower3. The solar lenses will heat the water to a very 
hot temperature creatong steam wh1oh makes the turbine llJm BTUs can be mathema~cally 

converted to kilowatts. This conversion equation os ompatant in maintaining RaPawer's agreement 
with purchasers 

8. What are the RaPower3 contracts? 

'Mlen you sign up by f1lhng out the Oistnbutor Application Form to purchase your SOlar lenses, you 
also electronically sign three other contracts and/or agreements. These three contracVagreements 
are With three different enttties 

a) Your Equ1pment Purchase Agreementos with RaPowet3. 
b) Your Operation and Maintenance Agreement is wtth L TB,LLC 
c) Your Bonus Referral Contract is with lAS (International Automated Systems) 

This was done in order for you to rece111e the maximum benefits possible and to Insure your ability 
to claim all of your tax credrts and deprecoatlon as outlined 

RaPower3 Team Members can lOOk at and pnnt outthelf agreements by gorng to rapowef3 com 
and logging Into the Back Office You will need your USER NAME that yoo created when you 
signed up We suggest you print out a physical copy for your file and enolher copy for your tax 
preparer. 

Tax Questions 

1. What are the tax fonms used for the solar energy tax credits? 

You can access the solar energy tax forms 3468 and 3800 by going to irs.gov In the upper nght 
hand corner there Is a search engine; just put In the form number After lhe above forms are 
filled out correctly. then the tax credo! number goes on line 53 c1 your 1040 form 

2. What tax forms are used for the depreciation? 

IRS Form 4562 and Schedule C The depreciation from 456:2 becomes a Net Operat1ng Loss 
(NOL) on Schedule C and then that figure goes on line 12 on your 1040 form 

3. How are the tax credits and depreciation calculated? 

The purchase price per lens is 53,500 so you simply take 30% of lhat, which=S1,050 tax credit 
per system. 

rordepreciat•on, teke helf the tax creel~ ($525) end subtnoot thet from the purchese pnce, 
which= $2,975 depreciation per system 

4. What are the depreciation requirements? 

To be depreciable. the property must meet all c1 the follOWing reqwrements' (0\Jr RaPower3 
solar thermal lenses easily meet these four requirements) 1 It must be property you own, 2. It 
must be used in your business or income-producing actiVIty 3 It must have a determinable 
useful life, 4 II must be expected to last more than one year alter being placed in service 
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http://www.rapower3.com/#!faq/csgl 

RaPower3 FAQ 

5. Whl!n can I start claiming my depri!Ciatlon? 

A taxpayer can start cla1m1ng deprecaat1on ol an asset as soon as h1s or her property 1s placed 
ln setVice Property IS placed 1n serviCe when rt IS ready and avarlable lor a spi!Cdic use 
whether rna bus1ness actiVIty, an 1ncom~produC1ng ectMiy a tax-exempt actfVrty or a PI!(Sonal 
acbvlty This does not mean you have to be usr11;1 the P!Qperty, just that It IS ready and avaJiabfe 
tor rts speCifiC use The Placed-ln-$eN1ce tetter and Bonus Referral Contract that you WID 
receve alter you purchase your systems verd1es this 

If the equpmert IS ready and available for ANY 1ncome produc1ng actMty 1nclua11;1leas.ng n 
out for advertiSmg ~ the owner may start cla1m11ll depreciaiiOil on the asset Thrs rs 

what we give you 'M1h the Bonus Referral O:ln118ct Your solar thermal lenses qualify for the 
50% bonus depreclllllon In 2012. 2013 and 2014 as the abc:Ne standards have been met You 
use the standard S.year double dechrt11;1 balance deprecrabon method for 2014 

6. I know I have to materially participate In my solar energy buslness to be considered non
passive so I can claim the depri!Ciatlon. Do I have to spend 500 hours a year to be considered 
active because I really can't do that? 

No, you do not have to spend 500 hours to Qualify for matenal partic1pat1on Here are the 
gu1dellnes taken !rom Irs gov webstte If the taxpayer and/or the spouse meet any or the 
folloWII'Q he mateoally part1c1pates end tncome 111 non.pass1ve and should not be on Form 8582, 
tnggenrQ passrve losses 

1 Dtd taxpayer work more than 500 hours a year 1n business? 
2 Old taxpayer do most of the work? 
3 Did taxpayer work 100 hours and no one worked more? 
4 Did taxpayer work 1()().500 hours In several passrve actrvrt1es the sum of whteh 

exceed 500 hours? 
5 Did taxpayer matenally partiCipate In the act1v1ty any 5 of the pnor 10 years? 
6 If the bus1ness 1s a personal serv1ce act1v1ty. did he matenally partiCipate many 3 pnor 

years? 

Most RaPOI'<el3 Team Members qualify under guideline 112 Almost all ol our RaPo.Yer3 Team 
Members v.ork by themselves In their solar energy busu~ess They have no employees and 
therefore lhey do all or most of the WOO< n1VOivlf11 thetr SOlar energy bus1ness So these team 
members usually don t spend 500 hOurs on the•r busoness 1M quahly anyway under g11dehne 112 
because they do most of the work 

7. Will the lenses I purchased be Placed In Service? 

Yes You will get a Placed·ln-ServiCe letter ~ailed to you 1n tate Fet>ruasy 2015 statlrlj that 
fact We suggest you make a copy of the letter and g1ve It to your CPA so 11 son life lor hiS/her 
records 

8. How and when did all these amazing tax benefits come about? 

The Tax Reltef, Unemployment Insurance Reauthonzabon, and Job Oeahon Act or 2010 
Included prov1s1ons that allow businesses to elect 100 percent depreciation through 2011 and a 
50 percent bonus depreciation through 2013 This bonus depri!Ctiatlon Is not avwtable for tax 
year 2014 or later unless extended by congress 

On October 3, 2008. the House of RepresentatiVes passed H R 1424 the Emergency 
EconomiC Stabilllatton Act of 2008 by a vote of 263-171 Soon alter President Bush signed the 
blll1nto law The US Senate passed Its 0\1¥11 version of the btll on Oct 1 2008 In the bill are a 
number of provrsiOilS supporting energy ellte1ency and renewable energy 1nclud1rlj all of the 
SOlar Incentives advocated by SEIA (Solar Energy tndustne& Association) 

Thts package oncludes an S.year extenston olthe :lO% cornmerctal sofar Investment tax credit, 
completely e!Jm1nates the monetary cap for resodenuat soll!l' electrtc 1nstallatiOilS and allows 
utiflttes and alternative mm mum tax (AMT) filers to take the credit Therefore. RaPower3 \\111 
offer the tax benefit program through the purchas.ng or Its SOlar thermal tenses until the end of 
theyea2016 

9. What can I do with the Kirton.ft'lcConkle tax ~ttomey memonmdum? I noticed it referes to 
SOLC01, so how can RaPower3 Team Members use this letter? 

SOLC01 IS an entrty that deals tn bigger commerc1al prosects but IS ONned by RaPower3. Thus 
all our RaPov.er3 Team Members are alla.Yed to use and rely on th1s tax attorney memorandum 
You should make two oop1es one lor your rile and one lor your tax pre parer The letter gtves a 
number of references statlrlj why RaPower3 tax benefitS as outlined ere loiiOMng IRS tax codes 
and law 

10. There Is also the Anderson tax attorney opinion letter. Since the Klrton
McConkie memorandum is newer, should I just use that one or use both? 

316 
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RaPower3 F AQ 

Use both The Anderson tax attorney op1mon letter 1s your best resource In claiming your 
depreciation You let IAUS use your lenses for advertising purposes and d1d so by the Bonus 
Referral Contract with your compensation tied to the gross sates of IAUS (lntemat1onat 
Automated Systems). This means you were using your lenses for a money making purpose 
Therefore, your lenses were "placed Into service" under the guidelines for DepreCiation, IMlich 
are dlffen~nt than the "placed Into seMce" guidtenhnes for your tax credit 

11. What if I purchased before the tax attorney l etters were written? 

It doesnt matter Both letters are considered retroactive 

12. What code do I use on Schedule C and what is the type of business? 

Use the oode number 532400 and the type of bus10ess IS EQuipment Rental Serv1ces 

Technology Questions 

1. What are the breakthrough technologies? 

There are mne breakthrough technolOgies that should propel RaPa..el3 to the forefront cl our 
nation's energy needs. 

• Solar The'Tf!allenses: These hlghly patented solar lenses are made of plasl!c and can be 
Inexpensively mass produced This Concentrated Solar Power (CSP) system Is the only 
technology that uses the highly advantageous refractive approach rather that a reflective 
approach 

• Jet-~ '"P s1o~ Turbme" These highly patented turbines can be InexpensiVely mass
produced OUr turbines are also scalable This means projects can be buln using many small 
turbines rather that one large one Anally, our turbines an~ more effic1ent and can work WJth a 
lower grade of steam WJth a further advantage or being water tolerant 

• Jl> ~-Ax Tr'ICk 10 Sv,.t ""'· TracKs the sun llOtn honzontaffy and verucally creatmg greater 
effiCiency. One laptop computer can regulate track•ng the sun preciSely With a thousand or more 
towers at the same lime. 

• F, .. MinQ a ttl 5I. Leno;es. Able to Withstand wmds up to OOMPH. Thts •s far more than our 
competttlon. 

• Heal Concentrntors This boosts temperatures into the 2,500 degree range which ts necessary 
in mass-producing Inexpensive ZinC batteries. 

• 'i<=<- LxChallQ<!n.~: ThiS highly patented technology reduces the siZe or current heat exchangers 
on the market by one thousand times thlls reducing the cost exponentially. 
Bi~"'11BS> BUI .r This patented technology burns any kmd or blomass. waste or garbage With 
zero emissions Our system Is far more efficient and tess costly than out compebtors. 
:::JIII'am1~.o 1/0itCJ{I" ControiiE: lDIIC Th1s highly patented and guarded technology effiCiently and 
smoothly regulates different and fluxuatlng voltages This control board can be mass-produced 
and will have multiple remarkable ilfe-<:hangfng uses WJth a valiety of industries See VIDEO 

• Cape ·.tors This Will revolutlomze the electnc car and energy storage Industry More on this 
later 

2. What is the significance of these combined technologies? 

We have the answer to our nation's energy needs and this answer 1s available 1n 2015 Our answer 
Includes all three essential dynamics for changing the energy equation F1rst. we have the lowest 
lnstallabon costs of any energy source. Second we have the lowest cost of operation cl any 
energy source Third, we can mass· produce every component In practically hmrtless Quantities. In 
a nutst'lell. our combined technologies nave the potential cl sign•ficantly changing tne energy 
requirements or transportation, homes and businesses 

3. Why can RaPower3 members only buy solar lenses? 

Buying only the solar lenses gives our members versatility In cta1ming their tax benefits Also, the 
tax benefrts are based on providing solar process heat Only the solar tenses can do thal 

4. Will there be other products for RaPower3 members to buy in the future? 

POSSibly There are some really cool technologies and products that will be released by 
International Automated Systems in the future Some cl these may be a great fit With our 
RaPowel3 marketing concepts. stay tuned. 

416 
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RaPower3 F AQ 

Contract Questions 

1. People electronically sign their contracts and agreements. Is this legally OK? 

Yes. It is nCNI done alllhe Ume 1n the Un1ted States 

2. Why so many contracts and agreements? 

All are necessary to put the whole RaPCNief.3 package together. 

For example, The Equipment Purchase Agreement has Important connections 'Mlh the Operations 
and Ma1ntenance Agreement The Bonus Contract IS Important for our RaPCNiel3 members 1n 
qualifying for the deprecration benerrt 

3. How can I get a copy of my Contracts and Agreements? 

Easy Just log-In to your back office member area. look to the left hand greenish column There are 
two places to get this Info that you may also print Rrst. leek for contracts and chok. There you Will 
see a list of some of your documents. Just click to see or pnnt. Second. look down further and click 
V1ew Personal Purchases. This page shows a hst or your Personal Purchases On the left, you will 
see a small box w1th a+ m 1l. Olck it. Th1s will Mng up a lot d mfo Your Equ1pment Purchase 
Contract, your Operabons and Maintenance Agreement. You can even print out your Invoice; 
something your CPA might WISh to have. 

Network Marketing Questions 

1. I don't like Network Marketing (Multilevel Marketing). What do I have to do? 

Nothing Absolutely nothing It's just one component d RaPower3. Your participation is completely 
voluntary 

2. What's the cost? 

There Is no cost There Is no admlmstration start-up fee like other network marketmg companies and 
also no monthlY funds taken out d your account like other companies. You Simply get comm1sS1ons 
on everyone you sponsor and commiSSIOns on everyone they sponsor up to 6 levels deep. 

3. What makes RaPowerJ different? 

N1nely·eight to ninety-nine percent d people who get into netwolk marketing lose money because of 
the adm1mstratton fee and havmg monthly funds wtthdrawn automatically from their checkmg 
accounl Most people are unskilled In selling the products that are dten limes overpl'lced and, ln 
addition. to being rejected over and over Discouragement and loss of money leads to quilting -Mth a 
bad taste. 

Wth RaPower3 you only bUy what you need and what you do buy makes you money and cootmues 
to make you money 

4. How do commissions work? 

You wolk at your own pace But the commissions are ten percent on the sates, ten percent on the 
rental income plus the bonus. It can mount up to a life-chang1ng amount You can sponsor as many 
people as you want. We call that go1ng wide And With each or those people you d1reotty sponsor, you 
will also get a 1% comm1ss1on for everyone they sponsor SIX levels deep. This means you can make 
commissiOns when your clients sell systems 

Example Many people have purchased 100 systems or more One hundred systems require a down 
payment of 5105,000 That means a S10,500 commission Thts also means the client will earn 
$15,000 a year In rental income That means another $1,500 a year In commissions from the rental 
The bonus v.ould be at a maximum or StOO.OOO 

5. Who would buy 100 systems? 

One In ten households should purchase 100 systems When you speak in lenns d being able to go 
back one to I'M> years. you really don't have to make that big of an 1ncome to JUStify a one hundred 
system purchase You can purchase several lenses a month and by the end of the year. you can get 
It done Your IRS refunds Will be about & 160,000 Oo the math 1M1at's even better th1s program •s 
the federal government's program RaPCNief.3 Just uses what was passed by congress and s1gned 
Into law by two presidents to help make our country go green. 
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http://www.rapower3.com/#!faq/csgl 

RaPower3 F AQ 

Nega1ive Media (urgent) 

There is the appearance or a lot of negatiVe Information agamst RaPowef3 and/or IAUS on the 1 ntemet The 
truth Is. nea~y all negative medta on the Internet about RaPower3 and IAUS stems from an anonymous man 
whose matn alias is THlenms. Thts man's agenda ts to do harm to RaPowef3 and RaPo,o;er3 members. 

'le:-o;!' &t~~ awav from t ~· O<Jn('Af()l man If you knQ.Y any information on this man, or tf he has hurt you 
In any way, please send the Information to tnfo@rapowef3 oom so that it may be added to lol'lhcoming 
action 

1. Who is TEOennls? 

He is a man who hides behtnd the annonymity ol the mtemet wtth the singular purpose to spread 
mtsleadtng and hurtful mtsmformalton about RaPower3 and lA US tn order to disrupt progress by any 
means possible His main website Is called tausenergy.com. But he has many. many more sttes 
With cleaver tttles such as ·scamwatch" and "Fraud Alert", but they are nothmg more than free blog 
srtes filled with miSieadtng tnlormatton about IAUS and RaPower3 

His matn srte, tausenergy com IS regtsered under godaddy. The foiiQY.1ng came from the regtstrar 

To see the report on tausenergy.com a tCK HERF 

On this report you wtll see the phone and rax numbers are· 
+ 1 4806242599 and + 1 4806242598 

And the address is listed as 
14747 N Northstghl BNd Swte 111, PMB 309 
Scottsdale. Anzona 85260 

The man Is dangerous. Do an internet search on these phone numbeiS and address to see what 
this man Is Involved m It is really seal)' stuff 

2. I read and article called "Pie in the Sky .•. " , are the claims ln the article true? 

The answer is, absolutely not 

A detailed response from RaPower3 concemtng thts art•cle and rts wild clatms may be read ~ 
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_____________2
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Solar Panels- IAUS's panel fabrication is a unique, patented, molding 
process never-before done with a radial Fresnel lens. This process 
allows for inexpensive, high-volume, mass production that can be 
expanded for ultra-high volumes in a comparatively short amount of 
time. 

http://iaus.com/solar-panefs.html 

Solar Panels 

These thin solar panels focus the sun's energy to a small, high
temperature point. The energy generated can be used for both electricity 
production and thermal heat for manufacturing, water purification, 
chemical refinement, and other heat-based processes. 

US002856 
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Solar 
Solar Panels 
Bladeless Turbine 
Dynamic Voltage Controller (DVC) 
DVC Prototype Videos 

http://iaus.com/solar-panels.html 

Instant Charge Batteries 
Wind Turbines 
PV Solar 
CPV Solar 

Solar Panels 

Ocean Wave Energy Generation 

Electric Car Energy Capture 
Electric Motors/Generators 
Smart Grid 
Lithium Batteries 

News 
About 

(c) 2014 International Automated Systems, Inc. All Rights Reserved 
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Plaintiff
Exhibit

_____________3

31312015 

IAUS expects its unique solar power technology to be the first to 
compete with gas and coal. Two primary issues have prevented solar 
power from replacing fossil fuels: the high cost of solar power 
equipment, and limited-volume manufacturing capabilities. In fact, even 
if today's solar power technologies were competitively priced, the 
manufacturing capabilities are so low it would take decades to barely 
make a dent in replacing fossil fuels. 

IAUS's new solar technology presents a breakthrough on both fronts. 
The company has been achieving manufacturing costs competitive with 
fossil fuels, and its annual production scalability, both cost wise and time 
wise, is off the charts compared to today's technologies. These two 

http://iaus.com/technology.html 

Technology 

News About 

Because of IAUS's other proprietary components such as its bladeless 
turbine and dynamic voltage controller, the company's solar product can 
operate as both solar thermal and concentrated photo voltaic (CPV). 
Combining the two not only lowers the cost, and adds peak-power 
stability, but it creates a system that can potentially achieve efficiencies 
above 60%-70%. 

Being a thermal based system also allows IAUS's solar plant to function 
as a hybrid with other fuels such as biomass, and natural gas. In 
addition, it is capable of producing electricity and desalinated water 
simultaneously. So coastal areas that are short of fresh water can 
produce both electricity and desalinated water from the sun. 

US002858 
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elements make it perhaps, the energy sector's holy grail in a market 
currently grossing more than $3 trillion annually, but fueled by less than 
1% solar. 

http://iaus.com/technology.html 

Technology 
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OPERATION AND MAINTENANCE AGREEMENT 

Alternative Energy Systems 

This Operation and Maintenance Agreement (the "Agreement") is entered into this day 

04/18/2016 
(the "Effective Date") by and between LTB, LLC (the "Opera tot·"), a .Nevada Limited Liability Company with 
principal offices at 3838 RaymertDrive, Suite #10, Las Vegas, Nevada 89121, and 

PRESTON OLSEN, 9351 S. DUTCH VALLEY DRIVE, SOUTH JORDAN 84095, Utah United States (the 
"Owner"). 

RECITALS 

\VHEREAS pursuant to an Equipment Purchase Agreement (the "Purchase Agreement") between the Owner and 
RaPower-3, LLC ("RaPower"), a copy of which is attached as Attachment A, the Owner has purchased certain 
solar thermal energy equipment which consists of 

90% Lens Purchase 

(The "Number of Owner's Alternative Energy Systems") Alternative Energy Systems (the "Owner's 
Alternative Energy Systems") which are particularly described in the Purchase Agreement that will be installed at 
a Power Plant and/or other facilities hereafter associated therewith (collectively,.the "Project") at a location 
designated by the Equipment Purchase Agreement (the "Installation Site"). 

W.H.ER.EAS, the Owner desires to rent to Operator and Operator desires to rent from O~vner, the Owner's 
Alternate Energy Systems. 

·wHEREAS, the Owner desires to contract with the Operator for Operator to provide operation and maintenance 
services in respect of the Project. 

VVHEREAS, the Operator, at the Operator's sole discretion, may also be operating and maintaining solar thennal 
energy equipment other than the Alternative Energy System of the Owner, at the Installation Site. 

WHEREAS, the Operator is willing to provide such services on the terms and conditions set forth in this 
Agreement. 

NOW, THEREFORE, in consideration of the mutual covenants and agreements hereinafter set forth and for other 
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties agree 
as follows: 

ARTICLEl 
EXHIBIT -~d. \ -
WIT: - Q 1 S€ .. .Y\. -

<g-lt>-1 b 
DATE:_ -

, CRRIRPR O<!r.ic~ ,.~.Thomas, 
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DEFINITIONS 

1 .1 Alternative Energy System. Solar energy concentrator system. 

1.2lmbeddcd Definitions. The definitions of other key terms are as stated in the text of this Agreement. 

ARTICLE 2 

OPERATOR SCOPE OF WORK 

The Owner appoints the Operator and the Operator accepls the appointment to perform the following services 
subject to and in accordance with the provisions ofthis Agreement (collectively, the "Work"): 

2.1.1 Routine O&M Services; 

2.1 .2 Additional Services; and 

2.1.3 Transition Services. 

2.2 Effective Date. 

The Operator shall begin performing the Work on the date the Owner's Alternative Energy Systems are installed at 
the Installation Site (the " Effective Date"). 

2.3 Operation and Maintenance Services .. 

The Operator will perform the Work in accordance with the standard of a reasonable and prudent operator in the 
state wherein the Installation Site is located and in compliance with the Safety and Operating Guidelines 
("Guidelines") provided by RaPower to Operator, except to the extent that a reasonable and prudent operator 
would be unable, or would be hindered in its ability, to perform such obligations. Operator and Owner agree that 
RaPower may modifY or amend the Guidelines from time to time in the sole discretion ofRaPower. The 
Guidelines, as amended and modified hereafter in the sole discretion ofRaPower, are hereby incorporated by 
reference into this Agreement and Operator and Owner hereby agree to be bound thereby. 

2.4 A-.ppointment of Liaison. 

The Operator may appoint a representative who will represent the Operator under this Agreement and be 
responsible for receivjng approvals or instructions from the Owner that may be required from time to time. 

The Owner shall be entitled to rely on the actions of such representative for the purposes of this Agreement. 

2.5 Governmental Approvals. 

The Operator shall apply for and use reasonable efforts to. obtain and maintain all Governmental Approvals that are 
required to be in the Operators name and that are necess~ for the Operator to perform its obligations under this 
Agreement The Operator shall assist the Owner, to the extent reasonably necessary, in obtaining Governmental 
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Approvals that the Owner is required to obtain pursuant to Article 3. 

2.6 Work Foree. 

The Operator is responsible for hiring, employing, training and managing, and additionally, in respeat of employees 
employed by Affiliates of the Operator, overseeing the work force necessary to operate, mamtain and repair the 
Project in accordance witb this Agreement. 

2.7 Access. 

The Operator shall at all t imes provide access to the areas of the Project to the designated representatives of the 
Owner, provided that such access is in compliance with the Equipment Purchase Agreement and is coordinated 
with the Operator to ensure that it does not unreasonably intenupt or interfere with the performance of the Work or 
the safe operation of the Project and is at the sole risk and expense of the Owner, as applicable. 

2.8 Leg:-~ I Requirement~. 

The Operator shall comply in all material respects with all applicable law in the performance of the Work. 

The Operator sbaU comply with and pay all property tax on the Alternate Energy Systems. 

ARTICLE3 

OWNER SCOPE OF RESPONSffiiLITJES 

3.1 Delivery of the Pl'Ojcct. 

Once this Agreement becomes effective, the 0\vner shall grant the Operator and its designated and identified 
Affiliates, employees, agents and representatives, access to the Installation Site and the Project, as are necessary or 
desirable for the Operatol' to carry out the Work and to comply with the Operators obligations hereunder. 

3.2 Annointment of Liaison. 

The Owner may appoint a representative who will represent the Owner under this Agreement and be responsible 
for giving approvals or instructions to the Operator that may be required from time to time. The Operator shall be 
entitled to rely on the approvals or instructions of such representative. 

3.3 Governmental Apl!royals. 

The Owner shall apply for and use reasonable efforts to obtain and maintain all Governmental Approvals that are 
required to be in the Owners name and that are necessary for the Owner to perform its obligations under this 
Agreement The Owner shall assist the Operator; to the extent reasonably necessary, in obtaining Governmental 
Approvals that the Operator is required to obtain pursuant to Article 2. 
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3.4 Compliance with Applicable Law. 

The Owner shaJl comply in all material re-spects with all applicable law in connection with tbe perfonnance ofthis 
Agreement. 

ARTICLE4 

SAFETY AND OPERATING GUIDELINES 

4.1 Safety and Operating Guidelines. 

Pursuant to the Equipment Purchase Agreement between the Owner and RaPower, RaPower has provided Safety 
and Operating Guidelines ("Guidelines") for operating and. maintaining the Project, which Guidelines include but 
are not limited to a description of the services to be provided. by Operator to Owner. 

The services are categorized by the Guidelines into Routine O&M Services, Additional Services, and Transition 
Services. The Guidelines wlitten and set forth by RaPower are subject to modification or amendment by RaPower 
without prior notice, in the sole discretion ofRaPower. Operator shall perform the Work in accordance with and in 

full compliance with the Guidelines, as modified or amended by RaPower from time to time, which Guidelines are 
incorporated by reference into this Agreement 

The Operator agrees that the Project shaU be operated in compliance with all applicable laws and with the OSHA 
Standards and that the Operator shall not be obligated to perfmm the Work in a manner that does not meet the 
OSHA Standards or that would violate applicable law. 

ARTICLES 

COMPENSATION AND PAYMENT 

5.1 Owne•·'s Alternative Energy Svstem(s) Production. 

In consideration for the performance by Operator of the services set forth in this Agreement, from the Effective 
Date of this Agreement until the Date ofTennination of this Agreement as provided below, as for so long as 
Operator is in possession and control of the Project, Operator shall be entitled to receive all revenue from the use or 
sale ofthennal energy or electric power generating using the Alternative Energy Systems. 

5.2 Rental payment. 

Once the Owner's Alternative Energy System( s) are installed and producing revenue, then at the end of each 
quarter a rental payment will be due and owing from Operator to Owner. The Operator shall send to Owner, on a 

quarterly basis, the rental payment by check or wire transfer to an account specified by Owner. 

The rental payment from Operator to Owner will culmina~e. into an annual payment equal to $150 (One Hundred 
Fifty Dollars) per Alternative Energy System. All Payments shall be in dollars unless othen'lise agreed. Each 
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Payment shall be delivered to Owner within th irty calendar days following the end of the quarter. 

Late payments under this Agreement shall bear interest at a rate calculated from day to day on the basis of a 360 
day year equal to one percent per annum above the Discount Rate. The payment of interest shall not excuse or cure 
any late payment hereunder . 

. 5.4 l&a.se of Structural Components 

Operator will provide a structure that holds the Owner's Altemative Energy Systems and a receiver to collect the 
energy from the Owner's Alternative Energy Systems. The Operator bas agreed to lease space on the structure to 
the Owner, at £1.00 per year per Alternative Energy System for ninety-nine years or until the Owner of the 
Alternative Energy Systems chooses to move tbe Alternative Energy Systems to another location. 

ARTICLE6 

INDEMNIFICATION 

6.1 Scope oflnc)_emnification. 

• The Owner shall indemnifY, defend and hold harmless the Operator, il<> Affiljates and its and their 
respective directors, officers, employees and agents ("Operator Indemnified Pet·sons") from and against 
any liability, loss, damage, claim, cost, cbarge or expense of any kind or nature, including reasonable 
attorneys fees, expenses and other costs of litigation (collectively, "Damages") incurred by any Operator 
Indemnified Person in connection with (i) injury to or death of any person or damage to property (including 
the Project and any faci"lities related to the Project) and (ii) any claims by third parties, in each case, as a 
result of or otherwise relating to (A) the breach by the Owner of any of its obligations under this 
Agreement, (B) the gross negligence or willful misconduct of the Owner, its Affiliates and its and their 
respective directors, officers, employees and agents, or (C) the Project; provided that the Owner"shall not be 
liable to indemnifY any such Operator Indemnified Person for any Damages to the extent that such Damages 
are to be indemnified by the Operator pursuant to Section 6.l(b)(ii) or are the result of the gross negligence 
or willful misconduct of the Operator or, in respect of any such Operator Indemnified Person, such Operator 
Indemnified Person. 

• Subject to the limitation of liability under Article 10, the Operator shall indenmifY, defend and hold 
hannless the Owner, its Affiliates and its and their respective directors, officers, employees and agents 
("Owner Indemnified Persons") from and against any Damages incurred by any Owner indemnified 
Person in connection with (i) injury to or death of any person or damage to property (including the Project 
and any facilities related to the Project) and (ii) any claims by third parties, in each case, as a result of (A) 
the breach by the Operator of any of its obli&ations under this Agreement or (B) the gross negligence or 
willful misconduct of the Operator, its Affiliates and its and their respective directors, officers, employees 
and agents; provided that the Operator shall not be liable to indemnify any such Owner Indemnified Person 
to the extent Damages are the result of the b>ross negligence or willful misconduct of the Owner or any such 
Owner Indemnified Person or the breach by the Owner of any of its obligations under this Agreement 

• Limitation ofLiability. 
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The limitation of liability under Article 10 shall not apply to or include the amount of insurance proceeds received 
by the Operator under insurance obtained in accordance with this Agreement other than insurance obtained and 
paid by the Operator unless the amount paid by the Operator is reimbursed by the Owner hereunder. 

• No Effect on [nsurcrs. 

The provisions of this Article 6 will not be construed to relieve any insurer of its obligations to pay any insurance 
claims in accordance with the provisions of any valid insurance Policy. 

• Gross Negligence. 

No Party shall have its liability limited heretmder for its own gross negligence or willful misconduct. 

• Sundval. 

The Pmties obligations under this Atticle 6 survive any tennination of this Agreement. 

ARTICLE 7 INSURANCE 

7.1 Insurance Required of the O~nll..Qt. 

The Operator shall procure and maintain the insurance listed below: 

• Workers compensation insura.TJ.ce, or the equivalent, as required by law. 
• Comprehensive general liability coverage, or the equivalent, including bodily injury and physical damage, 

with a per occunence limit of US $1,000,000.00. 

ARTICLES 

FORCE MAJEURE 

Any failure by the Operator or the Owner to carry out any of its obligations under this Agreement will not be 
deemed a breach of contract or default, other than obligations to pay monies due and payable pursuant to this 
Agreement, if such f~ture is caused by an Event of Force Majeure, that Party having taken all appropriate 
precautions, due care and reasonable alternative measures with the objective of avoiding such fail ure and of 
canying out its obligations under this Agreement If any activity is delayed, curtailed or prevented by an Event of 
Force Majeure, then, anything in this Agreement to the contrary notwithstanding, the time for carrying out the 
activity thereby affected and the term of this Agreement will each be extended for a period equal to the total of the 
periods during which such causes or their effects were operative, and for such fiuther periods, if any, as are 
necessary to make good the time lost as a result of such Event of Force Majeure. 

8.2 Notice; Cooperation. 

The Party whose ability to perform its obligations is affected by an Event of Force Majeure shall notify as soon as 
practicable the other Party in writing, stating the cause, a.r~d the Parties shall endeavor to do all reasonable acts and 
things within their power to remove such cause. No Party is obligated to resolve or terminate any disagreement 
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with third parties, including labor disputes, except under conditions acceptable to it or pursuant to the final decision 
of any arbitral, judicial or statutory agent having jurisdiction to finally resolve the disagreement. As to labor 
disputes, any Party may request the other Party to cooperate in a joint endeavor to alleviate any conflict which may 
arise. 

ARTICLE9 

TERM AND TERMINATION 

9.1 Ter m of Agreement. 

This Agreement becomes effective as of the Effective Date and, unless ierminated by either Pmty pursuant to this 
Article 9, will tenninate upon the termination of the Equipment Purchase Agreement 

9.2 Termination bv the Owner. 

This Agreement may be terminated at any time by the Owner if the Operator breaches any of its material 
obligations under tlus Agreement and Operator fails to cure such breach within 90 days of the receipt of written 
notice from the Owner; provided that the exercise of any termination right to be effective must occur within 90 
days after the Owner becomes aware that its termination right exists. The Operator will have the oppottunity, 
within 90 days of receiving notice of the event or breach to cure the event or breach, or, if such event or breach is 
not reasonably capable of being cured within such period, to submit to the Owner a plan (an "Operator Remedial 
Plan") calculated to cure such event or breach wi1hin an additional reasonable period oftime. The Owner may 
terminate this Agreement if, having commenced actions to cure the event or breach in accordance with an Operator 
Remedial Plan, the Operator fails to pursue such actions diligently or is unable to effect a cure within the period 
contemplated in the Operator Remedial Plan; provided that if the existence of such event or breach is disputed, 
such termination may occur only following resolution of the dispute regarding the existence or non-existence of a 
breach. The Date of Termination shall be the date that all conditions and contingencies to termination have been 
satisfied and the Owner is entitled to terminate this Agreement. 

9.3 Termination by the Operator. 

This Agreement may be terminated at any time by the Operator if the Owner breaches any of its materia! 
obligations under this Agreement, and Owner fails to cure such breach within 90 days of the receipt of written 
notice from Operator. The Operator shall have the right to immediately suspend perfotmance hereunder in the 
event of any such default, until the same is cured by the Owner, and tbe Owner shall have no rights against the 
Operator in respect of such suspension until the time of such cure. Additionally, the Operator may terminate this 
Agreement if any change in ownership results in the.Operator no longer being an Affiliate of the Owner. The 
exercise of any tennination right to be effective must occur within 90 days after the Operator becomes aware that 
its termination right exists. The Date of Termination shall be the date that all conditions and contingencies to 
termination have been satisfied and the Operator is entitled to terminate this Agreement. 

9.4 Transition to New Operator. 

In the event of any termination under Section 9.2, the Owner may request that the Operator continue to maintain a 
sufficient number of local and expatriate employees to assist in training a replacement operator and to perform such 
other transition work as the Owner may reasonably request, and the Operator shall comply with any such request 
for a period not to exceed three months. 
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ARTICLElO 

LIMITATIONS OF LIABILITY 

Neither of the parties shall have liability for consequential damages to the other arising out of this agreement or the 
transactions, events or occurrences related thereto and each hereby waives any and all such claims for 
consequential damages against the other. 

ARTICLE 11 

CONSULTATION AND ARBITRATION 

11.1 Arbitration. 

• If any Dispute arising out of this Agreement cannot be resolved by the Parties, then such Dispute shall be 
resolved by binding arbitration pursuant to the Commercial Arbitration Rules of the American Arbitration 
Association. The arbitration shall be tl1e sole and exclusive forum for resolution of such Dispute, and the 
award rendered shall be final and binding. Judgment on the award rendered may be entered in any court 

having jurisdiction thereof. 
• The arbitration shall be conducted in the English and shall be held in Salt Lake City, Utah. 
• Any award of the arbitrator(s) (i) shall be in writing, (ii) shall state the reasons upon which such award is 

based and (iii) may include an award of costs, including reasonable attomeys fees and disbursements. 
• The arbitrators shall have no authority to award consequential damages or punitive damages or any other 

damages not measured by the prevailing Partys actual direct damages, and the arbitrators may not, in any 
event: make any ruling, findi ng or award that does not conf01m to the term and conditions of this 

Agreement. 
• Any Pa1ty may make an application to the arbitrators seeking injunctive relief to maintain the status quo 

until such time as the arbitration award is rendered or the dispute, controversy or claim is otherwise 
resolved. Any Party may also apply to any court having jurisdiction and seek injunctive relief in order to 
maintain the status quo until sucb time as the arbitration award is rendered or the dispute, controversy or 
claim is otherwise resolved. In the course of resolving Disputes, to the extent practicable, the Parties shall 
continue to perfonn the terms and conditions of this Agreement that are not in dispute. 

ARTICLE 12 

REPRESENTATIONS AND WARRANTIES 

12.1 Ry_thc Owner. 

In order to induce the Operator to enter into this Agreement the Owner makes the following representations and 
warranties as of the date hereof, which survive the execution and delivery hereof: 

• the Owner is an individual having all requisite power and authority to enter into and perform this 

Aweement; 
• the execution, delivery and performance of this Aweement (i) have been duly autho1ized by all necessary 

actions on the part of the Owner, and (ii) will not r~sult in any violation of or conflict with or constitute a 
default under any provision of applicable law or of any j udgment, decree or order of a court or 
Governmental Instrumentality applicable to the Owner or any material agreement or other instrument to 
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which the Owner is a party or by which it is bound, including the Energy Sales Contract; and 
• this Agreement constitutes a valid and binding obligation of the Owner. 

12.2 Bv the Operator . 

In order to induce the Owner to enter into this Agreement, the Operator makes the fo.Uowing representations and 
warranties as of the date hereof, which survive the execution and delivery hereof: 

• it is a corporation duly organized, valid ly existing and in good standing under the laws of the :State of 
Nevada and has all requisite corporate power and authority to enter into and perfonn ll:tis Agreement; 

• the execution, delivery and perfonnance of this Agreement (i) have been duly authorized by all necessary 
corporate action on its pa1t and (i i) wlll not result in any violation of or conflict with or constitute a default 
under any provision of applicable )qW or its charter or by-laws or any j udgment, decree or order applicable 
to it or any material agreement or other instrument to which it is a party or by which it js bound; and 

• this Agreement constitutes a valid and binding obligation of the Operator. · 

ARTICLE 13 MISCELLANEOUS 

13.1 Governing Law. 

This Agreement is governed by and construed in accordance witl1 the laws of the State of Utah, United States of 
America. 

Signature 

IP D igital Signal: 108.171.132.160 

Seller 

By: Neldon Johnson - RaPower-3 

Neldon Johnson - Director-

Signature 
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From: 

Sent: 

To: 

Subject: 

TO ALL: 

Greg Shepard <greg@rapower3.com> 

Thursday, February 13, 2014 11:15 PM 

Ra3 Audit/Appeal Great Stuff 

I thought the IRS fiasco was winding down. Not so. An auditor in Chicago told a RaPower3 Member that our 
Manufacturing Plant doesn't exist. Our counter will be a letter from the Millard County Commissioners on their 
letterhead that will say all kinds of nice things about us and our Manufacturing Plant. I hope to have it on our rapower3 
.com website next week. I will also have a copy to you by e-mail. 

Two of their hooligans tried to intimidate one of our CPA's this week also. This included some nasty threats. The plan 
to thwart that move is already in motion. 

BONUSES: Good news. Some of you have not paid off your lenses because the IRS has delayed your refunds. There has 
been some concern whether or not your bonuses would be withheld because of non-payment. Absosutely Not. Don't 
worry about that. We can't penalize you because of what the IRS is trying to do. You will get your bonuses. 

RENTAL PAYMENTS: Fabulous News. You purchased your lenses from RaPower3. Then you rented them from LTB, LLC. 
Then LTB, LLC found a place to use them. lAS wanted to use them for their R & D program. lAS has used them since 
2010. 

Therefore, your rental payments began to acrue back then. Let's say you purchased 10 lenses in 2010 or earlier. I'm 
99.5% su re you will start receiving rental payments this year. So at $150 per lens per year, you'd get $750 for 2010, 

$750 also for 2011,2012,2013 and possibly 2014. That would add up to $3,750 this year. 

Some of you have many more lenses than that. So that is fabulous news. I'm not sure if payments will also be made on 
your levels 2-6, but I would suspect that would also be paid. 

How's that for Profit Motive? 

Regards, Greg 

Greg Shepard 
RaPower3 
Chief Director of Operations 
4035 South 4000 West 
Deseret, UT 84624 
801-699-2284 
www.rapower3.com 

NOTICE: This copyrighted email and any files transmitted with it are confidential and intended solely for the use of the 
individual or entity to whom they are addressed and may be subject to legal privilege. If you have received this email in 
error, please notify the system manager. You should not disseminate, distribute or copy this email. If you are not the 
intended recipient, you are notified that disclosing, copying, distributing or taking any action in reliance on the contents 
of this information is strictly prohibited. 

EXHIBIT 
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